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Public Utility District No. 1 of Klickitat County 

COMMISSION MEETING 
Tuesday, January 27, 2015 

 
11:15am – A special joint meeting was held with the Klickitat County Board of 
Commissioners, as advertised.  The meeting closed at 11:55am. (See attached minutes.)  
 
CALL TO ORDER:  President Ray Mosbrucker called the regularly scheduled meeting to 
order at 2:00pm. 
 
PRESENT:  Commissioners Ray A. Mosbrucker-President, Randy L. Knowles-Vice 
President, and Dan G. Gunkel-Secretary.  
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operating Officer, Holly 
Dohrman-Power Manager, Gwyn Miller-H.R./I.T. Manager, Jeff Thayer-Operations 
Manager, Anita Thompson-Accounting Manager, Kevin Ricks-LFG Site Manager, Brandy 
Myers-Accountant, Roston Bartlett-Accountant, Anita Clever-Work Order Clerk, Gene 
Ewing-Materials Manager, Robbie Cacy-Buyer, and Kathy Loveland-Executive Assistant.    
  
GUESTS:  John Janney with Lands Energy, and Andy O’Neill with WA State Department 
of Ecology.   
 
PLEDGE:  The Pledge of Allegiance was recited by those present.  
 
MINUTES:   Motion was made by Commissioner Randy Knowles to approve minutes of 
the January 13, 2015 meeting as presented.  Motion carried.    
 
CLAIMS & PAYROLL:  
Vouchers audited and certified by the auditing officer as required by RCW 42.24.080, and 
those expense reimbursement claims certified as required by RCW 42.24.090 have been 
recorded on a listing made available to the Board on January 27, 2015.   

MOTION was made by Commissioner Randy Knowles to approve the following: 

 Accounts Payable Voucher No’s. 102237 through 102373 in the total amount of 
$729,928.53 and Wires, ACH and EFT No’s. 8800234 through 8800239 in the total 
amount of $1,277,494.67 for the period ending January 27, 2015; and  

 Payroll Warrant No’s. 43192 through 43194 and ACH Direct Deposit Payroll 
transactions 9912622 through 9912698 in the total amount of $163,940.53 for the 
payroll period ending January 11, 2015.   

Motion carried.   
 
REPORTS:     
Commissioner Ray Mosbrucker reported that he had attended the Washington PUD 
Association (WPUDA) meetings in Olympia the previous week, which included a reception 
for the Washington State Legislators.  All three of our 14th District Legislators were in 
attendance, plus two of our previous representatives.  Commissioner Mosbrucker asked 
Mr. Smith to give the Board an update on Senate Bill 5424.  Mr. Smith noted that this bill 
would allow PUDs to produce and distribute renewable natural gas (RNG), and would 
require revisions to RCW 54.04.190 adding RNG to the section that refers to bio fuels.  
Senators King is the prime sponsor of the bill, which has already been introduced in the 
Senate.  Mr. Smith will be testifying on behalf of the bill at a hearing scheduled for January 
28, 2015 in Olympia, WA. Representative Norm Johnson is the prime sponsor for the 
house bill.  Dave Warren, WPUDA’s Energy Services Director, is continuing to work on the 
bill.    
 
Commissioner Randy Knowles reported that two public meetings for the Pumped Storage 
Project will be held Tuesday, February 3, 2015 which are part of the FERC permit 
application process.  It is anticipated that the first meeting will be primarily attended by 
agencies and the second may be more customers and public at large.  Both meetings are 
open to anyone.   
 
Commissioner Dan Gunkel reported that he would be attending the Energy Northwest 
Board of Directors’ meeting January 28, 2015 at 9:00am.   
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GENERAL MANAGER –Jim Smith presented the General Manager’s bi-monthly report, which 

included the following:   
1. We have received two inquiries for posting our entire board packet online prior to the meetings. 

In researching what other Washington PUD’s are currently doing, we found that of the 26 PUDs 
who are members of WPUDA, only five are currently posting their meeting packets online. 
 Mr. Smith recommended posting a detailed meeting agenda along with his Manager’s Report 
on our website prior to the Board meetings.    

Following discussion, Commissioners Mosbrucker and Knowles agreed with the Manager’s 
recommendation; Commissioner Gunkel stated his preference would be to post the entire 
commission meeting packet on the website.  Staff will follow direction of the majority of the Board 
and post a detailed meeting agenda along with the Manager’s Report on the District’s website 
prior to the Commission meetings.     

2. We have exceeded our mark to market exposure threshold for with our counterparty due to 
market hedging activities. However, given the extensive credit evaluation work TEA completes, 
this is not seen as a large risk.  No action is being recommended at this time.  The Board was 
in consensus that staff spread the risk among as many parties as possible, when the 
opportunity arises.   

3. December 2014 Sales Statistics were shared with the Board.   
4. White Creek Wind I year-end update was included in the packets for review. In summary, the 

project’s output for 2014 was 3.2% below plan and operational costs were 1.2% above budget.  
5. The Executive Committee of the Pubic Power Group (PGP) met with Elliot Mainzer from BPA to 

discuss their current position on the Northwest Power Pool Energy Imbalance Market (EIM) 
process.  BPA is currently moving forward with customer outreach and may be extending the 
deadline for their Record of Decision past March of 2015.     

  
POWER MANAGEMENT—Holly Dohrman presented the 2014 year-end report for the Power 
Management Department, which included graphs on the following data: Natural Gas Prices, Daily 
Prices, Temperatures and Load, Average Daily Load vs. Resources, Total BPA System 
Generation, Day-Ahead vs. Real-Time, Average Monthly Load Budget vs. Actuals, Retail Revenue 
Budget vs. Actuals, LFG – Wind – Slice Average Megawatts Budget vs. Actuals, LFG – Wind - 
Slice Sale Price Budget vs. Actuals, Hedging Outcome, Rock Creek to COB Transmission, as well 
as a Risk Management Update. 
     Holly also noted that the McNary Hydro Project was shut down this morning due to an irregular 
sound discovered by the operators. They will be de-watering to investigate what was causing the 
sound and will notify us with their findings.  Northern Wasco PUD had just completed their 
scheduled maintenance outage and brought the Hydro project back online last Thursday.  Holly will 
notify our Commissioners with Northern Wasco PUD’s findings.  The report was accepted as 
presented.   
 
ACCOUNTING – Anita Thompson invited Anita Clever, Gene Ewing, and Robbie Cacy to the 
meeting and gave them all recognition for their expertise in the inventory process, and for helping 
the task run smoothly.  She also recognized Brandy Myers and Roston Bartlett who completed the 
task of inventorying all of our fixed assets.  The process was headed up by Brandy and included 
assistance from Jeff Thayer as well.  She noted that everyone involved deserves a lot of credit for 
the hard work they did on the inventories.  Anita Clever gave an overview of the inventory 
outcome, noting that major storm events caused a few variances; however the inventory process 
went smoothly with the assistance of volunteers, including PUD retirees.  Brandy and Roston 
presented the fixed asset inventory outcome.  Fixed assets are depreciated individually, and we 
need to make sure they are put into the system and taken out of inventory when disposed of.  
Implementing this process was a suggestion made by the State Auditors.  The reports were 
accepted as presented.   
 
OPERATIONS DIVISION – The 2014 year-end report for operations, engineering, and water-
wastewater departments were presented by Ron Ihrig and Jeff Thayer.  Their report included the 
following: Year-end change in KVA, Substation reliability for 2014, and a comparison of the 
substations.  Ron also announced that the PUD is in receipt of a letter from the bargaining unit 
representative, notifying us of their intent to open contract negotiations.  The report was accepted 
as presented.     
 
H.W. HILL LANDFILL GAS PROJECT – Ron Ihrig and Kevin Ricks presented the year-end report 
for 2014.  It was noted that the average station output for the year was 17.2 average Megawatts; 
utilization factor was 91.1%, plant reliability factor was 92.3%, combustion turbine reliability factor 
was 99.93%, and gas production total MMBTU was 4,814 daily average. The station continues to 
operate in compliance with the Air Operating Permit.  Dynamic tuning of the fields has been 
implemented and the results have been encouraging. The composition of the landfill itself is 
changing with recycling efforts, which has affected gas composition and dynamic tuning is a 
response to continue our efforts to maximize methane fuel production.  Ron Ihrig complimented the 
LFG team for getting the steam turbine issues taken care of so that it runs smoothly.  The report 
was accepted as presented.   
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AGENDA ITEMS: 
3:00pm - PRESENTATION OF WASTEWATER TREATMENT PLANT AWARDS –  
Jeff Thayer introduced Andy O’Neill from the WA Department of Ecology.  Mr. O’Neill 
presented the Outstanding Wastewater Treatment Plant Awards to Klickitat PUD 
Commissioners, Water-Wastewater Supervisor Sharon Blodgett, and Plant Operators – 
Brandon Walter, Tim McMurrin, Rod Kiser, and Greg Watson for the Plants in Klickitat, 
Lyle, and Wishram.  The Commissioners thanked Sharon Blodgett and the PUD Plant 
Operators for their hard work in keeping the wastewater facilities running without 
violations.  Outstanding job!  The Board also thanked Mr. O’Neill and the Department of 
Ecology for their presentation of plaques to Klickitat PUD.  Commissioner Gunkel 
commented that the Board’s goal over the years has been for our water and wastewater 
employees to feel more like an integrate part of utility, which they are. This has involved 
changes in the organizational structure to support this and the results being seen are direct 
result of those efforts and those of our W/WW staff.  Hats off to our operators!   

 
A. PRE-QUALIFICATION OF CONTRACTORS – MOTION was made by Commissioner 

Dan Gunkel to approve the addition of Juan Randall and North American Substation 
Services LLC to Klickitat PUD’s Small Works Roster for the 2015 period as both of 
these contractors have met all of our qualification requirements.  Motion carried.   
 

B. PROFESSIONAL SERVICES CONSULTANT RENEWALS – MOTION was made by 
Commissioner Dan Gunkel to authorize 28 renewals and 1 new consultant be added to 
Klickitat PUD’s Professional Services Consultants Roster as per the attached listing for 
the 2015 period, as all 29 of these firms have met our qualification requirements.  
Motion carried.   
 

C. RENEWABLE NATURAL GAS (RNG) INVESTIGATION UPDATE – John Janney with 
Lands Energy presented preliminary financial reviews for the potential RNG project. 
This included a review of our current five year stochastic financial model and a risk 
discussion on those models.  This included the potential impacts of including RNG as 
part of our future resource strategy.  Following the financial model discussion, the 
Board’s direction to staff was to: make revisions to the Risk Management Policy, design 
a structured hedging plan, and make Financial Policy revision recommenda-tions 
regarding debt service coverage, debt/equity ratios, and cash on hand targets.  Mr. 
Smith will submit different scenarios to the Board as the next step.  No action was 
required at this time.   

 
D.  EXECUTIVE SESSION:  Personnel Matters – President Mosbrucker called for an 

Executive Session at 5:55pm per RCW42.30.110 for the purpose of discussing the 
General Manager’s evaluation, noting that the session would last for 60 minutes.   

 
  RCW 42.30.110 – Executive Sessions. 

(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting: 
     (g) To evaluate the qualifications of an applicant for public employment or to review the performance of 
a public employee. However, subject to RCW 42.30.140(4), discussion by a governing body of salaries, 
wages, and other conditions of employment to be generally applied within the agency shall occur in a 
meeting open to the public, and when a governing body elects to take final action hiring, setting the salary 
of an individual employee or class of employees, or discharging or disciplining an employee, that action 
shall be taken in a meeting open to the public; 

The Executive Session concluded at 6:55pm. No action was taken.   
 
ADJOURNMENT: There being no further business, the meeting adjourned at 6:56pm.   
 
 
_________/s/_____________________ 
Ray A. Mosbrucker, President   
 
_________/s/_____________________ 
Randy L. Knowles, Vice President  
 
_________/s/_____________________  ___________/s/__________________ 
Dan G Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved:_2/10/2015_ 

http://apps.leg.wa.gov/RCW/default.aspx?cite=42.30.140

